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This interim report 2018, in both English and Chinese versions,
is available on the Company’s website at www.huge-china.com.hk
(the “Company Website”).

Shareholders who have chosen or have been deemed
consented to receive the corporate communications of the
Company (the “Corporate Communications”) via the Company
Website and who for any reason have difficulty in receiving or
gaining access to the interim report 2018 posted on the Company
Website will promptly upon request be sent the interim report 2018
in printed form free of charge.

Shareholders may at any time change their choice of the means
of receipt (either in printed form or via the Company Website)
and/or language(s) (either English only or Chinese only or both
languages) of Corporate Communications.

Shareholders may send their request to receive the interim
report 2018 in printed form, and/or to change their choice
of the means of receipt and/or language(s) of Corporate
Communications by notice in writing to the Hong Kong Branch
Share Registrar of the Company, Computershare Hong Kong
Investor Services Limited at 17M Floor, Hopewell Centre, 183
Queen’s Road East, Wanchai, Hong Kong or by sending an email
to the Hong Kong Branch Share Registrar of the Company at
cocoon.ecom@computershare.com.hk.

Shareholders who have chosen to receive printed copy of the
Corporate Communications in either English or Chinese version
will receive both English and Chinese versions of this interim report
2018 since both languages are bound together into one booklet.
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FINANCIAL HIGHLIGHTS
MBREE

The financial highlights of Cocoon Holdings Limited (the
“Company”) and its subsidiaries (collectively referred to as the
“Group”) for the six months ended 30 June 2018 are summarised
as follows:

— Revenue of the Group for the six months ended 30 June
2018 was approximately HK$5,380,000 as compared to
approximately HK$5,209,000 in the same period last year.

— Loss attributable to owners of the Company for the
six months ended 30 June 2018 was approximately
HK$37,454,000 as compared to the loss of approximately
HK$129,293,000 in the same period last year.

— Basic loss per share of the Group was HK$0.42 for the six
months ended 30 June 2018 as compared to the basic loss
of HK$1.50 per share in the same period last year.

INTERIM RESULTS

The Board of Directors (the “Board”) of the Company presents
the interim report and the unaudited condensed consolidated
interim financial statements (“Interim Financial Statements”) of the
Group for the six months ended 30 June 2018. The condensed
consolidated statement of profit or loss and other comprehensive
income, the condensed consolidated statement of changes in
equity and the condensed consolidated statement of cash flows
of the Group for the six months ended 30 June 2018 and the
condensed consolidated statement of financial position of the
Group as at 30 June 2018 all of which are unaudited, along with
selected explanatory notes, are set out on pages 14 to 36 of this
interim report.

INTERIM DIVIDEND

The Board resolved not to declare an interim dividend for the
six months ended 30 June 2018 (six months ended 30 June 2017:
nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

TR R D

Business review

For the six months ended 30 June 2018, the Group recorded
a revenue of approximately HK$5,380,000 as compared to
approximately HK$5,209,000 in the same period last year
representing an increase of approximately 3.3%.

For the six months ended 30 June 2018, the Group recorded
losses on listed securities of approximately HK$36,781,000 as
compared to approximately HK$126,039,000 in the same period
last year.

For the six months ended 30 June 2018, the loss before income
tax expense was approximately HK$37,454,000 as compared to
the loss of approximately HK$129,293,000 in the same period
last year. The loss attributable to owners of the Company was
approximately HK$37,454,000 as compared to the loss of
approximately HK$129,293,000 in the same period last year. The
loss for the six months ended 30 June 2018 was mainly due to fair
value loss on and loss of disposal of trading securities.

Prospects and future plan

The performance of the first half of 2018 of Hang Seng Index
(“HSI”) fluctuated significantly. HSI rose from 29,919 points on
the last day of 2017 sharply to 33,154 point in January 2018,
but ended at 28,955 points at the end of June 2018.
fluctuating market environment, the performance of the trading

In such

securities of the Group were unfavourable. The Group continued to
make loss on trading investments for the first half of 2018.

China’s GDP growth rates in the first and second quarters of
2018 are 6.8% and 6.7% respectively, slightly less than that of last
year. In addition to the economic growth of China has appeared
slowdown, the recent trade war between China and United States
will likely have impact on China’s economic growth. We can expect
the China’s GDP growth rate in the second half of 2018 may be not
as high as those in the first two quarters this year.
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MANAGEMENT DISCUSSION AND ANALYSIS

BN DM

Looking ahead to second half of 2018, the Company will stay in
focus to invest in trading securities, private equity funds and private
enterprises with potential prospect. Our approach will keep timely
and appropriate investment strategies in response to the volatile
market, in order to enhance our investment portfolio and achieve
net asset appreciation. The Board will pay close attention to the
macro trends and keep seeking opportunities to invest in China,
Hong Kong and overseas. The Company will continue to implement
its risk management policy with an aim to achieve stable returns on
investments for our shareholders.

Financial review
Liquidity and financial resources

The Group had available bank balances and cash of
approximately HK$1,342,000 (31 December 2017: HK$3,888,000)
which were mainly placed in banks as general working
capital. Bank balances and cash held by the Group are mainly
denominated in Hong Kong dollars.

The Group had shareholders’ funds of approximately
HK$147,938,000 as at 30 June 2018 compared to approximately
HK$174,734,000 at 31 December 2017, representing a decrease of
approximately 15.3%.

As at 30 June 2018, the Group does not have any banking
facilities (31 December 2017: nil).

As at 30 June 2018, the Group had borrowings of
approximately HK$53,817,000 (31 December 2017:
HK$44,224,000). The gearing ratio of the Group was 36.4% (31
December 2017: 25.3%) which represents the ratio of the Group’s
borrowing to the net asset value of the Group.

The Group did not have any capital expenditure commitment as
at 30 June 2018 and 31 December 2017.

Capital Structure

Save as the placing of new shares and the increase in
authorised share capital as disclosed in note 14 to the unaudited
condensed financial statements and under the heading of “Placing
of New Shares” below, there was no significant change in the
Group’s capital structure for the six months ended 30 June 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS

TR R D

Placing of New Shares

After trading hours on 11 May 2018, the Company and Tiger
Securities Asset Management Company Limited (the “Placing
Agent’) entered into a placing agreement (the “Placing Agreement”)
pursuant to which the Company has appointed the Placing Agent
to procure, on a best efforts basis, placees to subscribe for up to
14,000,000 new shares (“Placing Shares”) at a price of HK$0.79
(the “Placing Price”) per Placing Share (the “Placing”), and
14,000,000 Placing shares were issued and allotted on 29 May
2018.

The 14,000,000 Placing Shares represent (i) approximately
16.3% of the issued share capital of the Company as at 11 May
2018; and (ii) approximately 14.0% of the issued share capital of
the Company as enlarged by the allotment and issue of the Placing
Shares. The aggregate nominal value of the Placing Shares under
the Placing is HK$14,000,000.

The Placing Price of HK$0.79 per Placing Share was
determined after arm’s length negotiations between the
Company and the Placing Agent and represents (i) a discount of
approximately 2.47% to the closing price of HK$0.81 per Share
as quoted on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) on 11 May 2018, being the date of the Placing
Agreement; and (ii) a discount of approximately 3.66% to the
average closing price of HK$0.82 per Share as quoted on the
Stock Exchange for the five consecutive trading days of the Shares
immediately prior to the date of the Placing Agreement.

The Company is an investment company listed on the main
board of the Stock Exchange under Chapter 21 of the Rules
Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”). The principal activity of the Company is
investment holding and the Group is principally engaged in
investments in securities listed on recognised stock exchanges and
unlisted investments with potential for earning growth and capital
appreciation. It is the corporate strategy of the Group to strengthen
its existing businesses and continue its focus on financing future
investment opportunities domestically and internationally to achieve
financial growth for the Group and to maximise the shareholders’
value.

The gross proceeds from the Placing were HK$11,060,000 and
the actual net proceeds were approximately HK$10,658,000. The
net issue price per Placing Share was approximately HK$0.76.
It is intended that the net proceeds from the Placing will be
utilised for repayment of short term loan and payment of interest
in the aggregate amount of approximately HK$8,800,000 and the
remaining balance will be used for investment on listed securities.
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MANAGEMENT DISCUSSION AND ANALYSIS

BN DM

As at 30 June 2018 and up to the date of this interim report
approved, based on the actual net proceeds of approximately
HK$10,658,000, the Company has utilised approximately
HK$5,350,000 of the net proceeds from the Placing for the
repayment of short term loan and payment of interest, and
approximately HK$1,858,000 on the investment in listed securities.
The remaining net proceeds of approximately HK$3,450,000 are
intended to be utilised for the repayment of short term loan and
payment of interest by 31 December 2018.

Significant investments held and their performance

For the six months ended 30 June 2018, the Group recognised
interest income in the aggregate amount of approximately
HK$5,380,000 as compared to approximately HK$5,209,000 in the
same period last year, representing an increase of approximately
3.3%. The interest income comprises approximately HK$359,000
earned from loans and receivables (six months ended 30 June
2017: HK$187,000) and approximately HK$5,021,000 earned
from convertible bonds (six months ended 30 June 2017:
HK$5,022,000). Revenue was approximately HK$5,380,000 as
compared to approximately HK$5,209,000 in the same period last
year, representing an increase of approximately 3.3%.

For the six months ended 30 June 2018, the Group disposed
of certain publicly traded securities and realised net loss of
approximately HK$29,314,000 as compared to net realised loss of
approximately HK$45,298,000 in the same period last year. With
the fluctuated performance of Hong Kong stock market in the first
half of 2018, the Group recorded unrealised loss of approximately
HK$7,467,000 (six months ended 30 June 2017: approximately
HK$80,741,000) on publicly trading securities.

As at 30 June 2018, the Group’s unlisted investments
(comprised of convertible bonds, loan notes and equity
securities) were approximately HK$131,067,000 as compared
to approximately HK$117,619,000 as at 31 December 2017,
representing an increase of approximately 11.4%. The increase
in value of unlisted investments is principally due to acquisition
of equity securities by a private entity of HK$8,000,000;
and subscription of loan note issued by a listed company of
approximately HK$5,500,000 during the six months ended 30 June

2018.
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MANAGEMENT DISCUSSION AND ANALYSIS

TR R D

As at 30 June 2018, other receivables, deposits and
prepayments was approximately HK$24,833,000 as compared to
approximately HK$7,945,000 as at 31 December 2017 representing
an increase of approximately 213%, which was resulted from
decrease in other receivables and deposits of HK$2,112,000 and
the increase in prepayments of HK$19,000,000 over the six months
ended 30 June 2018.

As at 30 June 2018, the Group held trading securities of
approximately HK$41,245,000, as compared to approximately
HK$90,326,000 as at 31 December 2017, representing a decrease
of approximately 54.3%. The decrease was due to the net effect
of: (1) purchases of trading securities for an aggregate amount
of HK$49,122,000; (2) the disposals of certain trading securities
which had an aggregate amount of HK$61,422,000; (3) net realised
loss on deposals of trading securities of HK$29,314,000; and (4)
fair value loss on trading securities of HK$7,467,000.

Employees and remuneration policies

As at 30 June 2018, the Group employed a total of 4 full-time
employees, including the executive directors of the Company.
Employees’ remuneration are fixed and determined with reference
to the market remuneration.

Segment information

For management purpose, the Group’s business activity is
organised into a single operating segment, being investments
in securities listed on recognised stock exchanges and unlisted
investments with a potential for earnings growth and capital
appreciation. Accordingly, no operating segment information to be
presented.

Seasonality/cyclicality of interim operation

The directors are not aware of any significant seasonal and
cyclical factors which affect the Group’s operations and interim
results.

Exposures to fluctuations in exchange rates and related
hedges

The Group has no significant exposures to fluctuations in
foreign exchange rates and, therefore, did not use any financial
instruments to hedge such exposures.

Contingent liabilities

As at 30 June 2018, the Group had no significant contingent
liabilities.
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OTHER INFORMATION
Hib&EH

PURCHASE, SALE OR REDEMPTION OF LISTED
SHARES

The Company did not redeem any of its listed shares during the
six months ended 30 June 2018. Neither the Company nor any of
its subsidiaries has purchased or sold any of the Company’s listed
shares during the period.

CHANGE OF COMPANY’S NAME

The name of the Company was changed from Huge China
Holdings Limited [ 5 1 B B fR 2 7] to Cocoon Holdings Limited
PR SHERARR A &) with effect from 29 June 2018 and registered
in Hong Kong under Part 16 of the Companies Ordinance (Chapter
622 of the Laws of Hong Kong) with effect from 17 July 2018. The
Board believes that the Company’s new name can better reflect the
nature and business focus of the Group. In addition, the new name
can strengthen the Company’s corporate image and identity.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 30 June 2018, none of the directors or chief executives
of the Company had, nor were they taken to or deemed to have
under Part XV of the Securities and Futures Ordinance (“SFO”),
any interests or short positions in the shares, underlying shares
or debentures of the Company or any associated corporation
(within the meaning of Part XV of the SFO) or any interests which
are required to be entered into the register kept by the Company
pursuant to Section 352 of the SFO or as otherwise notified to
the Company and pursuant to the Model Code for Securities
Transactions by Directors of the Listed Issuers (the “Model Code”)
in the Listing Rules.

At no time during the period was the Company or any of its
subsidiaries a party to any arrangements to enable the directors
or chief executives of the Company (including their spouse and
children under 18 years of age) to acquire benefits by means of
the acquisition of shares in, or debentures of, the Company or its
associated corporations.
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OTHER INFORMATION
Hib&E#

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

At 30 June 2018, the Company had been notified of the
following substantial shareholders’ interests and short position,
being 5% or more of the Company’s shares and underlying shares
which are required to be recorded in the register of interests in
shares and short positions maintained under Section 336 of the
SFO:

FERRRAQRAZRG REEARD 2 s

MK
RB

REZEB-NFRA=TH  RE S LS EIIFEI36
BRASF 2 BROBEZEIRRELMEBET N2 BEH

EUTEERREF AR BB RABRBEIRM (55%3 A
EZRBENKR

Percentage of

total issued shares of
the Company as at
30 June 2018

LER NG
Number of —E-NFXA
Name of shareholders Capacity/Nature of Interests shares held =+AzZE%1T
BEMEEB B REME FREERODHE ROBHEEDL
EverCare Finance Company Beneficial owner/ 20,644,930 (L) 20.66%
Limited Beneficial interest (Note 1)
KL DM BER QA EnBAEAN Enk (Btit1)
Chen Chien Yeh Beneficial owner/ 2,748,000 (L) 2.75%
BREE Beneficial interest
mEAABEmE
Interest in controlled 20,644,930 (L) 20.66%
corporation/ (Note 1)
Corporate interest (KaE1)
REtlEEgE R ER
Seize Minute Limited Beneficial owner/ 17,034,930 (L) 17.05%
Beneficial interest (Note 2)
EnBEAEAN Eankn (Ktit2)
MK Investments Limited Interest in controlled 17,034,930 (L) 17.05%
corporation/ (Note 2)
Corporate interest (K152)
EEtlEEEE LR
Kor Sing Mung Michael Beneficial owner/ 1,876,000 (L) 1.87%
Beneficial interest
ERBEAAN Eankn
Interest in controlled 17,034,930 (L) 17.05%

corporation/
Corporate interest

RESEE RS EEER

Cocoon Holdings Limited FE X S1ERAR LT

(Note 2)
(Ktit2)
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OTHER INFORMATION

Ht&E R

SUBSTANTIAL SHAREHOLDERS’ INTERESTS

FERRRAQRAZRG REEARD 2 ExE

AND SHORT POSITIONS IN THE SHARES AND Kxke (&)
UNDERLYING SHARES OF THE COMPANY
(CONTINUED)
Percentage of
total issued shares of
the Company as at
30 June 2018
EERABR
Number of —E-NEXA
Name of shareholders Capacity/Nature of Interests shares held =t+tHzZEe%T
BRESE BB B REME FEERDEE ROBEED L
HF Long China Asset Beneficial owner/ 14,806,000 (L) 14.82%
Management Limited Beneficial interest (Note 3)
ERREEAEEERBRAA EnEBAN Bmik (#17#3)
Ip Siu Hang Interest in controlled 14,806,000 (L) 14.82%
BENT corporation/ (Note 3)
Corporate interest (Ht723)
REHEE RS, EE RS
Twu Kai Ting Beneficial owner/ 6,240,000 (L) 6.24%
RENE Beneficial interest
EnBEAEANEx
Solution Smart Holdings Limited Beneficial owner/ 5,174,000 (L) 5.18%
Beneficial interest (Note 4)
EnBAAEi (K15t4)
SW Venture Asia Limited Interest in controlled 5,174,000 (L) 5.18%
corporation/ (Note 4)
Corporate interest (Hfit4)
REtlEEgE SRR
Yeung Shing Wai Interest in controlled 5,174,000 (L) 5.18%

B IE

(L) — Long Position
(S) — Short Position

corporation/
Corporate interest

REGDEE RS OEEER

Cocoon Holdings Limited R X S1ERAER Q)

(Note 4)
(Hrit4)
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OTHER INFORMATION
Hib&E#

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY
(CONTINUED)

Notes:

1. EverCare Finance Company Limited, a company incorporated in
Hong Kong with limited liability, is wholly and beneficially owned by
Mr. Chen Chien Yeh .Accordingly, Mr. Chen Chien Yeh is deemed
to be interested in the shares held by EverCare Finance Company
Limited under the SFO.

2. Seize Minute Limited, a company incorporated in the British Virgin
Islands with limited liability, is wholly owned by MK Investments
Limited. MK Investments Limited, a company incorporated in St.
Kitts with limited liability, is wholly and beneficially owned by Mr. Kor
Sing Mung Michael. Accordingly, Mr. Kor Sing Mung Michael and
MK Investments Limited are deemed to be interested in the Shares
held by Seize Minute Limited under the SFO.

3" HF Long China Asset Management Limited, a company incorporated
in Hong Kong with limited liability, is wholly and beneficially owned
by Mr. Ip Siu Hang. Accordingly, Mr. Ip Siu Hang is deemed to be
interested in the Share held by HF Long China Asset Management
Limited under the SFO.

4. Solution Smart Holdings Limited, a company incorporated in the
British Virgin Islands with limited liability, is wholly owned by
SW Venture Asia Limited. SW Venture Asia Limited, a company
incorporated in the British Virgin Islands with limited liability, is
wholly and beneficially owned by Mr. Yeung Shing Wai. Accordingly,
Mr. Yeung Shing Wai and SW Venture Asia Limited are deemed to
be interested in the Shares held by Solution Smart Holdings Limited
under the SFO.

Save as disclosed above, as at 30 June 2018, the Company
has not been notified of any other interests or short positions in
the shares and underlying shares of the Company which had been
recorded in the register required to be kept under Section 336 of
the SFO.

CORPORATE GOVERNANCE

The Company adopted all code provisions set out in the
Corporate Governance Code (the “Code”) contained in Appendix
14 to the Listing Rules as its own code on corporate governance
practices.

The Company has complied with the code provisions as set out

in the Code during the six months ended 30 June 2018, except the
following deviations:

Cocoon Holdings Limited FE X S1ERAR LT

FERRRAQRAZRG REEARD 2 s
Ki%ka (&)

1. KEDMBERAR D —HKRBBEMKRLZBRA
A AREEELEREEREE o it RECGESFR
HEEDD)  MEEEERERRKLZLMBERA
BB AEZBR DR HEERES -

2. Seize Minute Limited 75 — K 5B B L & & 7L K L
Z BB AT - MK Investments Limited2 & # A o
MK Investments Limited ) — 5K B &k & s Ak iz
Z BB AR - Kor Sing Mung Michael’t £ 2 & &
=HEAE B RIE(GEHFRHBEEA) - Kor Sing
Mung Michael%t £ MK Investments Limited# 1% &
7 Seize Minute LimitedFT 5B 2RO P HEE E= o

3. EEREEEERERAAD - KRBERAMKLZ
BERAR mENIEEZERRER - Bt RIg
(BHEMEED)  BENTEERRARERKRER
EERERATMBAEZBRND P HEES -

4. Solution Smart Holdings Limited J3— 5 7 2 & jz 2 &F
S 2 AR AR - BSW Venture Asia Limited
2 & %A - SW Venture Asia LimitedJs — R R HE B iZ
ZEHESEAMKYIZERLAR ABEKELEEZEE
@R - Bt BIBCGEHFRBEEDD - BRELE
KSW Venture Asia Limited#1% % 7 Solution Smart
Holdings Limited 5/ 2 B {0 o A # a5 -

BEXHBEEEN RZB-N\FXA=TH"
ARREZETMBANERENEMALEEARL
BRREBEBEFRAEGRIEICEAFESTMOARR
AR R ARRE AR (0 MR AT A A EE OR B ©

EER

ARREEMCETRADMEE+ TSR EE R
SPRD(T&zs78)) RSB R FT A ST RS - tERER
HZhEEREMRTA

RBE-ZT—-N\FRA=ZTBLEREARN  FAF
23857 7% T R AT 51 8 H <7 RIER ST - HELA T IR B 3508
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OTHER INFORMATION
Hib&EH

The office of the chief executive officer of the Company was
vacant since 26 May 2015. The executive directors of the Company
continues to oversee the day-to-day management of the business
and operations of the Group until the appointment of a new
chief executive officer. The above arrangement did not meet the
requirement of the code provision A.2.1 of the Code that the roles
and responsibilities of chairman and chief executive officer should
be divided.

Following the retirement of Mr. Law Siu Hung Paul (“Mr. Law”)
and Mr. Wong Ching Wan (“Mr. Wong”) as directors of the
Company at the conclusion of the annual general meeting held on
28 June 2018, Mr. Law also retired as member of audit committee
(“Audit Committee”) and nomination committee (“Nomination
Committee”) of the Company and Mr. Wong also retired as the
chairman and a member of Audit Committee and remuneration
committee (“Remuneration Committee”) of the Company and a

member of Nomination Committee.

Accordingly, the number of the independent non-executive
directors of the Company (“INED”) fall short of the minimum
number required under Rule 3.10(1) and Rule 3.10A of the Listing
Rules and no INED have appropriate professional qualifications or
accounting or related financial management expertise as required
under Rule 3.10(2) of the Listing Rules. The required composition
of the Audit Committee, Remuneration Committee and Nomination
Committee of the Company did not meet the requirements under
Rule 3.21 and Rule 3.25 of the Listing Rules and code provision
A.5.1 of the Code respectively.

On 21 August 2018, the Company has appointed Ms. Chan
Man Yi, a member of Hong Kong Institute of Certified Public
Accountants, as an INED, a member of Remuneration Committee
and the chairman and a member of each of Nomination Committee
and Audit Committee, and Mr. Wong Chung Yan Sammy was
appointed as the chairman and a member of Remuneration
Committee and a member of Nomination Committee. Accordingly,
the Company has already complied with the Listing Rules and code
provision as mentioned in the above paragraph since 21 August
2018, upon the aforesaid appointments of Ms. Chan Man Yi and
Mr. Wong Chung Yan Sammy.

The Board will continue to monitor and review the Company’s

corporate governance practices to ensure compliance with the
Code.

Cocoon Holdings Limited R X S1ERAER Q)
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OTHER INFORMATION
Hib&E#

CHANGES IN DIRECTORS’ INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING RULES

Pursuant to the disclosure requirement under Rule 13.51B(1) of
the Listing Rules, the changes in information of the directors for the
six months ended 30 June 2018 and up to the date of this report
are set out as below:

Name of Director

ESHS

Details of changes

SIS

BREB(ETRAU)F1351BI)RERESEE
BeB=E

RIECEM AR F1351BMNIEZ BWBERTE - NE
ECE-N\FRA=ZFTHLEXNEARARBERRSEH
HAL EFEREHHIET :

Mr. Mak Hing Keung Thomas

Resigned as independent non-executive director of China Greenfresh Group Co., Ltd., the

shares of which are listed on the Stock Exchange (stock code: 6183), with effect from 20

July 2018
RS A
ZE-N\FEtAZT+HBERK

Save as disclosed above, there is no other information required
to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code set out in Appendix
10 to the Listing Rules as the code of conduct regarding securities
transactions by the directors. Having made specific enquiry, all
directors confirmed that they have complied with the required
standard set out in the Model Code in respect of the six months
ended 30 June 2018.

The Company has also established written guidelines regarding
securities transactions on no less exacting terms of the Model
Code for specific individual who may have access to inside
information in relation to the securities of the Company.

AUDIT COMMITTEE

The Audit Committee and management of the Company have
reviewed the accounting principles and practices adopted by the
Group and discussed risk management, internal controls and
financial reporting matters, including a review of the unaudited
interim accounts for the six months ended 30 June 2018.

MEMBERS OF THE BOARD

As at the date of this interim report, the Board comprises 2
executive directors, namely, Mr. Chau Wai Hing (Chairman) and
Mr. Wu Ming Gai; 3 non-executive directors, namely, Mr. Mak Hing
Keung Thomas, Mr. William Keith Jacobsen and Mr. Chen Albert;
and 3 independent non-executive directors, namely, Mr. Sio Chan
In Devin, Mr. Wong Chung Yan Sammy and Ms. Chan Man Yi.

By Order of the Board
Cocoon Holdings Limited
Chau Wai Hing

Chairman

Hong Kong, 30 August 2018

Cocoon Holdings Limited FE X S1ERAR LT
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

ERGeBRERAtEERER

For the six months ended 30 June 2018 HZE_—ZT— \FXA=+HI @A

The management of Cocoon Holdings Limited (the “Company”) is
responsible for the preparation of the accompanying condensed
consolidated financial statements (“Interim Financial Statements”).
The Interim Financial Statements have been prepared in
accordance with International Accounting Standard 34 “Interim
Financial Reporting” and are considered by the management to
present fairly the financial position, operating results and cash
flows of the Company and its subsidiaries (collectively referred
to as the “Group”). The Interim Financial Statements have not
been audited, reviewed or otherwise verified for accuracy and
completeness of information by the Company’s auditor but have
been reviewed by the audit committee of the Company.

Cocoon Holdings Limited Bl X SR B R A A ([ R
RADWEREA B REMENNEBEEMERE ([H
M BHmK]) - PR BBRRDBRBEEE S LS
AFH BB RE I MKER MELRERRET S
5'J#ﬁ$ AREMBLR (REAIRER]) BT &K
CREEERRERE c PHMERRITELBEAN
ﬂﬂ’\]@%ﬁ(ﬁﬂi%% - BHKBTREEBE M ERE
Rl HERARAEZEEGEM -

Six months ended 30 June
BZXA=1+HIEAEA

2018 2017
—E-N\F —E—+F
(Unaudited) (Unaudited)
(REER) (REEZ)
Note HK$’000 HK$’000
k3 FERT FHET
Gross proceeds from disposals HEXZEFN
of trading securities FRiSRIB4A %R 42,489 21,466
Revenue I'ON 2 5,380 5,209
Other revenue Ha g A 2 290 1
Other losses, net HanEE - F8 2 (36,781) (126,039)
(31,111) (120,829)
Finance costs W58 3 (2,117) (2,004)
Other operating expenses HiigEmz (4,226) (6,460)
Loss before tax MRELATE B 4 (37,454) (129,293)
Income tax FriS %t 5 - -
Loss and total comprehensive income VNN ﬂf?ﬁﬁ/\ﬁgfﬁﬁﬂﬁﬁ
for the period attributable to B Rk 2
owners of the Company (37,454) (129,293)
HK$ HK$
BT BT
Loss per share B EE 7
Basic HEAK (0.42) (1.50)
Diluted 5 (0.42) (1.50)

The notes on pages 18 to 36 form part of these interim financial

statements.

Cocoon Holdings Limited R X S1ERAER Q)

Az WEmRATR MM EHRER 2 — 80
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

BREE MR T

At 30 June 2018 R—ZE— NEB=1+H

At At
30 June 31 December
2018 2017
R=ZB-—N\E RZZT—+tF
ANA=+RH +=ZA=+—H
(Unaudited) (Audited)
(REER) (8w x)
Note HK$’000 HK$’000
HraF FET FAT
Non-current assets ERBEE
Property, plant and equipment ME  WENMKE 8 25 29
Current assets REBEE
Other receivables, deposits and prepayments E fth EUL 7K ~ 124 K Fa 3 E 9 24,833 7,945
Loans and receivables B R fE W 5k 11,895 6,546
Financial assets at fair value through UARESEEESHT AIBRED
profit or loss ERMEE 10 160,417 201,399
Due from securities brokers JE N 8 5 1 4e 3R B 5,079 461
Bank balances and cash RITHEHBERS 1,342 3,888
203,566 220,239
Current liabilities REBAE
Due to a securities broker BN EHLLFHIE - 1,814
Other payables and accruals Huh e R & A 11 1,836 1,310
Convertible bonds (G A 12 = 12,564
Promissory notes EA R 13 33,597 9,626
35,433 25,314
Net current assets RBEEFRE 168,133 194,925
Total assets less current liabilities HWEERABERE 168,158 194,954
Non-current liabilities kRBEE
Promissory notes AT E 13 20,220 20,220
Net assets EEZFE 147,938 174,734
Capital and reserves BEXR#E
Share capital A% A 14 99,929 85,929
Reserves 1 48,009 88,805
Total equity R 147,938 174,734
Net asset value per share BREEFE HK$1.4858 5T HK$2.03/8 T

The notes on pages 18 to 36 form part of these interim financial

statements.

Cocoon Holdings Limited FE X S1ERAR LT
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

ERGmEREZE R

For the six months ended 30 June 2018 &= —ZT— N\F /XA =+HIL/EA

Convertible Retained
bonds profits
Share Share equity (accumulated
capital premium reserve losses) Total
AERES RE R
For the six months BE-E-N\%¥ (& 7 5B EEfEE (RFHEE) k]
ended 30 June 2018 AAB=t+HIEKEAR HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
(unaudited) (REER) TERT TERT TERT THET THERT
At 1 January 2018 R=ZF—-N\§¥—HA—H 85,929 203,918 171 (115,284) 174,734
Loss and comprehensive income AHifEEER 2 ANSLE
for the period - - - (37,454) (37,454)
Issue of shares on placement B &R EITAR 14,000 (2,940) - - 11,060
Cost of issuing new shares RERBETHRONER
under placement - (402) - - (402)
Redemption of convertible bonds & [ ] & i (& % - - (171) 171 =
Change in equity for the period 7N Hifi 55 & 14,000 (3,342) (171) (37,283) (26,796)
At 30 June 2018 R-ZBE-NEXA=1+AH 99,929 200,576 - (152,567) 147,938
Retained
Convertible profits
Share Share  bonds equity (accumulated
capital premium reserve losses) Total
AERES RE T
For the six months QEZE—‘{:EF R R % B EaE (REtEE) B
ended 30 June 2017 AA=t+RHIEKEA HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
(unaudited) (ﬂ&%ff%) TERT TERT TET TERT TERT
At 1 January 2017 R-ZF—+%—H—H 85,929 203,918 240 90,155 380,242
Loss and total comprehensive ~ AHIfHEE k2 E G AE
income for the period - - - (129,293) (129,293)
At 30 June 2017 RZFE—+EX A=+H 85,929 203,918 240 (39,138) 250,949

The notes on pages 18 to 36 form part of these interim financial
statements.

Cocoon Holdings Limited R X S1ERAER Q)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRGERERER

For the six months ended 30 June 2018 HEZE_—Z— \FXA=+HI~EA

Six months ended 30 June
BEXNA=1tHLAEA

2018 2017
—E-N\F —+tF
(Unaudited) (Unaudited)
(REEX) (RiEHEZ)
HK$’000 HK$’000
FHET FHET
Net cash used in operating activities RETHFFARSER (29,412) (17,312)
Cash flows from investing activities RETHEENEERE
Interest received 2 U FIE - 1
Purchases of property, plant and equipment BEYXE  BELEE (3) -
Refund of deposits for investments BEREBKER & 2,000 =
Purchase of convertible bonds designated BEETAUAAENEAHEY
at fair value through profit or loss FFABEM A ERES (5,500) -
Net cash (used in)/generated from REZE(FTA) FEBELEE
investing activities (3,503) 1
Cash flows from financing activities MEIHELENRESRE
Proceeds from issuance of promissory notes BATAMN ER TS IE 30,000 23,500
Payment for redemption of promissory notes B (0] A&~ Z 0S5 3 (5,750) -
Proceeds from issue of shares on placement, B EREBITIRMD A TS IR
net of expense MkREHEEREZ 11,060 -
Cost of issuing new shares under placement IRERZETHRONER (402) -
Redemption of convertible bonds FER A ERES (12,500) -
Net cash from financing activities REETEESRESFE 22,408 23,500
Net (decrease)/increase in cash and ReERBESZHECED)
cash equivalents ENFEE (10,507) 6,189
Cash and cash equivalents at 1 January R—A—BzBRERELEE 11,849 5,660
Cash and cash equivalents at 30 June RAA=Z+AZBEERELEE 1,342 11,849
Analysis of the balances of cash and REeRBELESHEERDW
cash equivalents
Bank balances and cash RITHEHBRERS 1,342 11,849

Cocoon Holdings Limited FE X S1ERAR LT
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

R

AL R

BASIS OF PREPARATION

These unaudited condensed consolidated interim financial
statements of the Group for the six months ended 30 June
2018 (“Interim Financial Statements”) are prepared in
accordance with International Accounting Standard 34 “Interim
Financial Reporting” issued by the International Accounting
Standards Board (“IASB”). In addition, the Interim Financial
Statements include applicable disclosures required by the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

The Interim Financial Statements do not include all the
information and disclosures required in the annual financial
statements of the Group and should be read in conjunction
with the annual financial statements of the Group for the
year ended 31 December 2017. The accounting policies and
methods of computation used in the preparation of these
Interim Financial Statements are consistent with those used
in the annual financial statements of the Group for the year
ended 31 December 2017.

In the current period, the Group has adopted all the new
and revised International Financial Reporting Standards
(“IFRSs”) issued by the IASB that are relevant to its
operations and effective for its accounting period beginning
on 1 January 2018. IFRSs comprise International Financial
Reporting Standards; International Accounting Standards; and
Interpretations.

The Group has initially adopted IFRS 9 “Financial
Instruments” and IFRS 15 “Revenue from Contracts with
Customers” from 1 January 2018. A number of other new
standards are effective from 1 January 2018 but they do not
have a material effect on the Group’s consolidated financial
statements.

Cocoon Holdings Limited R X S1ERAER Q)
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

xR

AL R R

BASIS OF PREPARATION (CONTINUED)

IFRS 9 Financial Instruments

The Group has applied IFRS 9 “Financial Instruments” on 1
January 2018. IFRS 9 introduces new requirements for the
classification and measurement of financial assets. IFRS
9 includes a new expected loss impairment model for all
financial assets not measured at fair value through profit or
loss (“FVTPL”) replacing the incurred loss model in IAS 39
and new general hedge accounting requirements to allow
entities to better reflect their risk management activities in
financial statements. IFRS 9 carries forward the recognition,
classification and measurement requirements for financial
liabilities from IAS 39, except for financial liabilities designated
at FVTPL, where the amount of change in fair value
attributable to change in credit risk of the liability is recognised
in other comprehensive income unless that would create or
enlarge an accounting mismatch. In addition, IFRS 9 retains
the requirements in IAS 39 for derecognition of financial
assets and financial liabilities. Under IFRS 9, it is no longer
necessary for an incurred loss event to have occurred.

The adoption of IFRS 9 at the date of initial application on
1 January 2018 has no impact on the consolidated financial
statements of the Group with regard to the classification and
measurement of financial instruments nor has any material
impairment been recognised upon application of the expected
loss approach as at same date.

Cocoon Holdings Limited FE X S1ERAR LT

il

im RLEE ()

BT BRELEANFRERMITA
AEBEEENR_FE-N\F—-A-BERABERHE
RELNFOR ST E] - BEMBE RS ER
FORSEFHeMEEN BNAENHER -
R REERBESRAAEALIFNRAEFER
HEHt ABR((AAREEREZSHTAR
2= )M EEMAFTNIERBRMERE (RE
REFHERFEIRM B HABKRER) - UHE
M —REPEEER UERERNMBEHRERA
BRI E AR EIRED - B IE®RE LR
FORA BB ST ERFEISEEME R A FEHHE
RDBEMFEER  EEESANAAEFER
HEHTABSNSRAEGRI st BER
AEFEERREHNA A EEHSEEHMEE
WP iR BRI R EELHBEASEEL
RIVERIER © BN - BB S IR & R F MR
BRGEAEORAHAR IIEREREERS
BEBENRE REBERYBERELENESR - T
BREERLCDBELBERFMNH-

RERERBRBM _FT—N\F—-A-BRABEKRM
BREENBOFRERMT AN ENGTEME Y
AEENGAVBRRELBEELEFATZE  RF
A e IR B KR RIS R R T E AR E -

Interim Report 2018 FHA%R &

19



20

NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

R

AL R

BASIS OF PREPARATION (CONTINUED)
IFRS 15 Revenue from Contracts with Customers

The Group has applied IFRS 15 “Revenue from Contracts
with Customers” on 1 January 2018. This new standard
establishes a single revenue recognition framework. The core
principle of the framework is that an entity should recognise
revenue to depict the transfer of promised goods or services
to customers in an amount that reflects the consideration
to which the entity expects to be entitled in exchange for
those goods and services. IFRS 15 has superseded existing
revenue recognition guidance including IAS 18 Revenue, IAS
11 Construction Contracts and related interpretations.

The adoption of IFRS 15 at the date of initial application on
1 January 2018 does not have material effect on the Group’s
consolidated financial statements.

Except as stated above, the adoption of new or revised IFRSs
has no significant changes to the Group’s accounting policies,
presentation of the Group’s financial statements and amounts
reported for the current period and prior years.

The Group has not yet applied the new and revised IFRSs
that have been issued but not yet effective. The Group is
in the process of assessing, where applicable, the potential
impact of these new and revised IFRSs that will be effective
in future periods but is not yet in a position to state whether
these new and revised IFRSs would have a material impact
to the Group’s results of operation. Details of the Group’s
assessment are set out in note 19 to the Interim Financial
Statements.

These unaudited condensed consolidated financial statements
are presented in Hong Kong dollars (“HK$”), which is the
functional currency of the Company.
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

xR

AL R R

REVENUE, OTHER REVENUE AND OTHER 2. WA-HMWRARHEMEE  FH8E
LOSSES, NET

The Group principally invests in securities listed on recognised AEBEFERENERT RGMLEM2ZHE
stock exchanges and unlisted investments, including equity LEEREEE aﬁéfTZ%iﬁﬁﬁ&Tﬁiﬁﬁﬁﬁ

securities and convertible bonds issued by corporate entities.
Revenue, other revenue and other losses, net recognised

during the period are as follows:

HtEE

EFFLWKE-

EHAERZBA - AR
CRRWR

Six months ended 30 June

BEANA=THILEAEAR

2018 2017
—E-N\F —tF
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$’000 HK$’000
FHERT FHET

Revenue: WA
Interest income from B U A

— loans and receivables — B EkFRIE 359 187

— convertible bonds designated at fair —BERNAREBHEEELZS

value through profit or loss FFABEMATERES 5,021 5,022
5,380 5,209

Other revenue: Hibuk A :
Sundry income HMETE WA 290 1
Other losses, net: ﬁﬁtE‘ﬂE HEE
Unrealised fair value losses on financial assets AR BT HAEEFHTABETZN S H

at fair value through profit or loss éFZﬂimfi N A EEE

— listed securities —LEm&ESH (7,467) (80,741)
Net realised losses on disposals of financial HENUNAAREFEREZEH A ABEN

assets at fair value through profit CHMEEMNBEREBRFE

or loss

— listed securities —LEm&ESH (29,314) (45,298)

(36,781) (126,039)
(31,111) (120,829)

Management considered the Group has only one operating
being investments in securities listed on the
recognised stock exchanges and unlisted investments with
a potential growth and capital appreciation. Accordingly, the
Group’s revenue, other revenue, other losses, net, loss for the

segment,

EEERR
RFE B AT 8 3

period, and total assets are attributable to this segment.
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

REE BRI MR T

3. FINANCE COSTS 3. MKEH
Six months ended 30 June
BEAA=1+HLEAEAR

2018 2017
—E-N\EF —E—+tF
(Unaudited) (Unaudited)
(REER) (REEHEZ)
HK$’000 HK$’000
FExT FET
Imputed interest on convertible bonds ATERESNEER R 651 631
Interest on other borrowings H & 5ORE 12 881
Imputed interest on promissory notes AN ERHEEF S 1,454 492
2,117 2,004

4. LOSS BEFORE TAX

Loss before tax has been arrived at after charging the

following:

4. BRBIAIES B
BB ATEIEE MK TS E

Six months ended 30 June
BEARNA=+THLEAEA

2018 2017

—E-N\F —E—tF

(Unaudited) (Unaudited)

(REEER) (REEZ)

HK$’000 HK$’000

FHERT FHET

Directors’ remuneration B 904 618

Impairment of goodwill EERE - 38

Depreciation e 7 10

Management fees EIEE 1,490 1,490
Pension costs — contributions to BREKA - REHER

defined contribution plan FTEI 3K 27 26

Operating lease in respect of T REFZ
land and buildings LB L 240 429
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS
IR ALEE L P e

5. INCOME TAX 5. FifEH
No provision for Hong Kong Profits Tax has been made as A A - B8R K E I 8 2 A Ao 8 5T 5 A
the Group did not generate any assessable profit during the B AR EAREANERES(BE_F—+
period (six months ended 30 June 2017: nil). FRAZTHIEAREA &) -
6. DIVIDEND 6. BE
The Board does not declare any interim dividend for the six EESUWESREE_S—\FA=Z+HLER
months ended 30 June 2018 (six months ended 30 June BEAZHERE (BEZE—+tFAAA=THLER
2017: nil). \A &) -
7. LOSS PER SHARE 7. BREE
The calculation of loss per share is as follows: FREBENTERT
Six months ended 30 June
BEXA=1+HLAHEA
2018 2017
—E-N\F —E—LtF
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$’000 HK$’000
FET FHET
Loss for the purposes of basic FREXRLEEEE
and diluted loss per share STEFETRAEE (37,454) (129,293)
Number of Number of
Shares Shares
KRBEE &t 21 B
’000 000
T B F AR
Weighted average number of ordinary shares G E A& & #58
for the purpose of basic and diluted loss EEFTERAA
per share A I 38 A% & oA S 19 8K 88,481 85,929
HK$ HK$
BT 7B 7T
Basic loss per share BRERERE (0.42) (1.50)
Diluted loss per share SREEEE (0.42) (1.50)
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

xR

AL R

LOSS PER SHARE (CONTINUED)

The calculation of basic loss per share is based on the
Group’s loss attributable to owners of the Company by the
weighted average number of the ordinary shares in issue
during the period.

The computation of diluted loss per share does not assume
the conversion of the Company’s convertible bond since its
exercise would result in a decrease in loss per share for the
six months ended 30 June 2018 and 2017.

Diluted loss per share is the same as the basic loss per share
as there is no potential dilutive share in issue during the six
months period ended 30 June 2018 and 2017.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2018, the Group
acquired items of property, plant and equipment with total cost
of HK$3,000 (six months ended 30 June 2017: nil).

Cocoon Holdings Limited R X S1ERAER Q)
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

IR ALEE L P e

9. OTHER RECEIVABLES, DEPOSITS AND 9. HbEWK  RERFANNKE
PREPAYMENTS
At At
30 June 31 December
2018 2017
R=ZZB-N\F R-_T—+F
ANA=+H +=ZA=+—H
(Unaudited) (Audited)
(REER) (&%)
HK$’000 HK$’000
FERT FET
Other receivables (note a) H bR (K ata) 40 17
Deposits paid for investments (note b) IEE MRS (FiEb) 24,500 7,500
Other deposits HEMike 169 149
Prepayments T IR 124 279
24,833 7,945
Notes: Wit -

At the end of reporting period, the balance of other receivables
was neither past due nor impaired. No ageing analysis to be
disclosed in respect of other receivables. In the opinion of the
directors of the Company, an ageing analysis does not give
additional value in view of the Group’s business nature.

Deposits paid for investments represent earnest money
amounted to HK$5,500,000 (“Deposit 1”) and HK$19,000,000
(“Deposit 2”) paid by the Group for the proposed subscription
of convertible notes and shares to be issued by two
independent third parties.

Deposit 1

On 12 August 2016, the Company entered into a
memorandum of understanding (“MoU”) with an independent
third party (“Issuer 1”) pursuant to which the Company agreed
to pay the deposit 1 amounted to HK$5,500,000 to the
Issuer 1 as an earnest money for the proposed subscription
of redeemable convertible notes in the principal amount not
exceeding HK$26,000,000 to be issued by the Issuer (the
“Proposed Subscription 1”). The completion of the Proposed
Subscription 1 is subject to the fulfilment of conditions
precedent of the MoU including satisfaction of due diligence
works on Issuer 1.

Cocoon Holdings Limited FE X S1ERAR LT
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS
I AL EE DR

9. OTHER RECEIVABLES, DEPOSITS AND 9. HMEWN  RERFANKE (F)
PREPAYMENTS (CONTINUED)
On 4 October 2016, 30 December 2016, 31 March 2017, RZZT—XR"FE+ANB - ZT—XRF+=-A=+
16 June 2017 and 1 January 2018 and 31 May 2018, the B=F— tifﬁer B —Z—tFXA
Company entered into a subscription agreement and five +XB - ZE-N\F-—A-BEkZ=ZE—/\FHA
supplemental subscription agreements with the Issuer 1, to =t—H A2 TE"E??TT/\%TTL*M%WJ%&?E
extend the completion date of the Proposed Subscription TR 1 78 01 1hh %JHT}EQ&HLE§$IE1B@E
1 to 31 December 2016, 31 March 2017, 30 June 2017, ﬁXEﬁHUE?tf?*/\@Jrfﬂ_Jr H-
31 December 2017, 30 June 2018 and 31 December 2018 —tF=A=t—-8 - ZF—tFA=1H"
respectively. —E—+tF+-A=+—H ZF-N\F<A
=+tERZZB-NF+ZA=+—RH-

Deposit 2 He2
On 27 June 2018, the Company entered into a subscription RZF-NFRAZFTLR AR ﬁiﬁiﬁi%:
agreement with an independent third party (“Issuer 2”) B #TA2D T LRE R - B AR
pursuant to which the Company agreed to pay the Deposit B ?‘,ﬁ:}iﬁ%ﬁ%([}i;ﬁﬂﬁ%?lﬁzj)H¢m§§f7A2
2 to the Issuer 2 as an earnest money for the proposed BTz BmZNRe2(ERBESR) TEITA
subscription of shares to be issued by the Issuer 2 (the 2°

“Proposed Subscription 2”).

Up to the approval date on these Interim Financial Statements, HEPHUERRLERSE AL E2RESEE
the Proposed Subscription 1 is still under progress and not yet VNARFEETTH - HARTK - BRREFR2EL
concluded, and the Proposed Subscription 2 was completed RZF-N\FLAZRZEK

on 3 July 2018.

The amount of Deposit 1 is unsecured, interest-free and T§%1mﬁgﬁ%ﬂﬁﬂi CRBRREFEREER
repayable within 7 days to 10 days upon request in the event 1 TRETR AN TR ERNTRE10RAE
that the Proposed Subscription 1 is not completed.. e o
10. FINANCIAL ASSETS AT FAIR VALUE 10. UAREFEARBEH T ARZNEH
THROUGH PROFIT OR LOSS gE
At At
30 June 31 December
2018 2017
R=ZZF-—N&F H’%:%*ti
ANA=+H +TZH=+—
(Unaudited) (Audned)
(REER) (&= %)
HK$’000 HK$’000
FHET FAT
Trading securities R &
— Equity securities held for trading at —RRIGMBEBEHNEREF -
market value listed in Hong Kong EmiEE B8 Lm 41,245 90,326
— Unlisted equity securities held for trading —RRGMFHBENIE LT ERZF 8,000 -
Convertible bonds designated as financial EEAURAAREFEEHEEEHF AEBR
assets at fair value through profit or loss MemEENIERES 111,172 111,073
160,417 201,399
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

IR ALEE L P e

11. OTHER PAYABLES AND ACCRUALS

M. EtEN R R ETE A

At At

30 June 31 December

2018 2017

R=Z2—N\F RZT—tF

ARA=+H +tZ—A=+—H

(Unaudited) (Audited)

(REBEER) (BEZ)

HK$’000 HK$’000

FTExT FHET

Other payables and accruals HitEN R RESER 1,832 1,306
Unclaimed dividend payable i % <8 HR &) FE 1+ AR B, 4 4
1,836 1,310

12. CONVERTIBLE BONDS 12. ATEBRES

At At

30 June 31 December

2018 2017

R=-B—N\E RZZT—tF

ANA=+H +ZA=+—H

(Unaudited) (Audited)

(REER) (E&E%)

HK$’000 HK$’000

FET FH&T

At beginning of the period/year RER, F 1) 12,564 17,832
Imputed interest charged ATEREER R 651 805
Redemption during the period/year RAERE FERER (12,500) (5,000)
Interest paid during the period/year RAEREFEAZARFE (715) (1,073)
Liability component BEHD - 12,564

Cocoon Holdings Limited FE X S1ERAR LT
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS
I AL EE DR

13. PROMISSORY NOTES 13. AR
At At
30 June 31 December
2018 2017
R=Z2—N\F RZT—tF
AAH=+H +-H=+—H
(Unaudited) (Audited)
(REBER) (=)
HK$’000 HK$’000
FTExT FHET
At beginning of period/year RERR, F 1) 29,846 1,580
Issued during the period/year RAERREERNET 30,000 27,220
Interest charged during RABHE, FERNFENFE
the period/year 1,454 1,215
Redemption during the period/year RAERFENED (5,750) -
Interest paid during the period/year RAHE FERAZAHFE (1,733) (169)
At end of period/year REIR,FR 53,817 29,846
Less: Amount due within one year classified 5 : R —FREHNSEE > DA
as current liabilities mEBAE 33,597 9,626
Amount due over one year classified as R—FRI AN SEE -
non-current liabilities DERIERBDERE 20,220 20,220
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

IR ALEE L P e

14. SHARE CAPITAL 14. B
Number
of shares Amount
REE &8
Note 000 HK$’000
B 5% F A& FH&T
Authorised: SEE
Ordinary shares of HK$1 each at RZE—EF+ZA=T—HEER &

31 December 2017 (audited) and ZE-N\F-A—B(REEZR)

1 January 2018 (unaudited) EREEIETH SRR 100,000 100,000
Increase during the period A HA RS R 1 N 900,000 900,000
Ordinary shares of HK$1 each at RZZE—NEFENA=1+HCREERXR)

30 June 2018 (unaudited) SEREEVE TN TR 1,000,000 1,000,000
Issued and fully paid: ERTRBERAE:

Ordinary shares of HK$1 each R-ZZT—tF+-_A=+—8 (EHEX)

at 31 December 2017 (audited) R=ZZ—NFE—A—A8(GREHEXR)

and 1 January 2018 (unaudited) EREEIETH SRR 85,929 85,929
Issue of shares on placement e E R EITIR D CREERZ)

(unaudited) (a) 14,000 14,000
Ordinary shares of HK$1 each RZZE—NEFENA=1+H8 CREEXR)

at 30 June 2018 (unaudited) SEREEVE T T AR 99,929 99,929

(a)

On 11 May 2018, the Company and a placing agent
entered into a placing agreement in respect of the
placement of 14,000,000 ordinary shares of HK$1.0 each
at a price of HK$0.79 per share under general mandate,
to not less than six placees who are independent third
parties to the Group (the “Placement”). The Placement
was completed on 29 May 2018.

The net proceeds from the Placement amounted to
approximately HK$10,658,000. The anticipated net
proceeds from the Placing disclosed in the Company’s
announcement date 11 May 2018 amounted to
approximately HK$10,730,000 which is intended to be
utilised for repayment of short term loan and payment
of interest in the aggregate amount of approximately
HK$8,800,000 and the remaining balance will be used for
investment on listed securities.

Cocoon Holdings Limited FE X S1ERAR LT

(a)

RZZ—NERA+—RB AQRHEEER
BIIVRERZE AR EHRE —RITER
14,000,000 A EE1.0/8 T L @R T
TLRANBABEA  BEHAERNEENBE YL
F=FH BEHAEBRREIRTIET ([EEE
H]) - BEESEHERZ-ZZ—N\FHA=-TAI
H5EK °

REREZTEZABREEFENA
10,658,000 7T - EARAHBAZZT—N
FRAA+—BHNAEANMBEEXRERESE
ZAEEH T3 A F 58 49 210,730,000/ 7T
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS
I AL EE DR

15. RELATED PARTY TRANSACTIONS 15. BB A X5
Six months ended 30 June
BEANA=1+HLXEAR
2018 2017
—E-N\F —E—+F
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$’000 HK$’000
FERT FHET
Tiger Securities Asset Management RRAHEEBTEARARAA
Company Limited (“Tiger Securities”) (IZEFEED
— Management fees —EBE 1,490 1,490
Mr. Wu Ming Gai, an executive director of the Company, is a RARHITEEARELEARTEZEELFNESENR
director and responsible officer of Tiger Securities. BEAB -
16. OPERATING LEASES COMMITMENT 16. K& HEEE
The Group leases offices under operating leases. The leases AEERBEEHAVERPLAE - Lhn HE
are negotiated for an average term of two years, with an Y EEME  ERAEBEEIHY  BERAA
option to renew the lease after that date at which time all BRI EFER -
terms are renegotiated.
As at 30 June 2018, the Group had future aggregate minimum RZZBE—N\FARA=Z1+H Tx5EERELHHRE
lease payments under non-cancellable operating leases in FZRAABEEEROERNARI N ZHERE
respect of land and buildings as follows: EEEINN ¢
At At
30 June 31 December
2018 2017
R=ZB-N\F H’%:gftﬁ
ANA=tH +tZHA=+-—
(Unaudited) (Audlted)
(REER) (zE=%)
HK$’000 HK$’000
THET FHET
Within one year —F KN 480 480
In the second to fifth years inclusive F_EZENF (EEMERELEA) 40 280
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS
IR ALEE L P e

17. FAIR VALUE MEASUREMENTS 17. AREFTE

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The
following disclosures of fair value measurements use a fair
value hierarchy that categorises into three levels the inputs to
valuation techniques used to measure fair value:

Level 1 inputs: quoted prices (unadjusted) in active markets
for identical assets or liabilities that the Group can access at
the measurement date.

Level 2 inputs: inputs other than quoted prices included within
Level 1 that are observable for the asset or liability, either

directly or indirectly.

Level 3 inputs: unobservable inputs for the asset or liability.

The Group’s policy is to recognise transfers into and transfers

out of any of the three levels as of the date of the event or
change in circumstances that caused the transfer.
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

R

AL R

17. FAIR VALUE MEASUREMENTS (CONTINUED) 17. 2 RETE (&)
(a) Disclosure of level fair value hierarchy at the (a) RBEFHRNWAAEBERBRERE

end of reporting period

At 30 June 2018 (unaudited)
R=-Z-NFXRA=1+H (XLER)
Level 1 Level 2 Level 3 Total
F—ERX HFZERX %FZEX &=t
HK$’000 HK$’000 HK$’000 HK$’000
THERT FET THERT TFE T

Recurring fair value
measurements:
Financial assets at fair
value through profit or loss
Equity securities held for trading at
market value listed in Hong Kong
Unlisted equity securities held for
trading
Convertible bonds designated
at fair value through profit or loss

It

FENWDAET

oy
Jain

UAREFTEEHSEHT AR
EHNERMEE
ARSGMBBNERES
mmisEE &5 Lm 41,245 = = 41,245
ARRSHMBEBERNIE LT ERH
5= -
EEARNAREFEBHEES
FFABREMN I BRES -

8,000 8,000

111,172 111,172

Total recurring fair value
measurements

R

&

ANRER
i 41,245

op
felo

119,172 160,417

At 31 December 2017 (audited)
R-ZE—+tF+_A=+—H(KEZ)
Level 1 Level 2 Level 3 Total
F-—EBRX FZEBRK HEZER B
HK$’000 HK$’000 HK$'000 HK$’000
FHET FHET FHET FHET

Recurring fair value
measurements:

Financial assets at fair value
through profit or loss

Equity securities held for trading at
market value listed in Hong Kong

Convertible bonds designated at fair
value through profit or loss

It

FENWDAES

i
Jain

LARENEREESEHT AR

ENERMEE

RXGMBERERES

mmiGEE A LT 90,326 = = 90,326
BERULARBEFEREE

FFABEM A ERES = = 111,073 111,073

Total recurring fair value
measurements

FENDAEE

=18 90,326 = 111,073 201,399
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17. FAIR VALUE MEASUREMENTS (CONTINUED)
(b) Reconciliation of assets measured at fair value

(c)

based on Level 3

During the period/year ended 30 June 2018/31
December 2017, there were no transfers of financial
assets from Level 3 to other levels of hierarchy.

The following table presents the movements in Level 3
instruments of the Group during the period/year.

. AREFE(E
m)E% BRAAREFENEENHK

RBE-_T-N\FXA=THILHE =T
—tEF+_A=+-RULFE TERE=|E
ROEHMEEBREHEMER -

TRINBAREBEE, " FERN AEEBE=E
IRTEMES -

il

At At
30 June 31 December
2018 2017

R=ZTB-—N\F %ig—ti
AA=+R +tZA=+—
(Unaudited) (Audlted)
(REER) (&%)
HK$’000 HK$’000
FERT FET
At 1 January R—A—H 111,073 115,276
Total gains (losses) recognised: miss (E8) -
— in profit or loss (included in revenue — = BEERAR
and other gains and (losses)) H s R (Eﬂg)) 99 (4,203)
At 30 June/31 December RANA=+B/ +ZA=+—8H 111,172 111,073

Disclosure of valuation process used by the
Group and valuation techniques and inputs
used in fair value measurements:

The Group’s financial controller is responsible for the fair
value measurements of assets and liabilities required for
financial reporting purposes, including Level 3 fair value
measurements. The financial controller reports directly to
the board of directors for these fair value measurements.
Discussions of valuation processes and results are
held between the financial controller and the board of
directors at least twice a year.

For Level 3 fair value measurements, the Group will
normally engage independent valuation experts with
recognised professional qualifications and recent
experience to perform the valuations.

Cocoon Holdings Limited FE X S1ERAR LT

(c) EBAKEEMEANGEEERUARAR
B EPFAEANGEETRBAEN
BE:
REBMYBREEEY
MBBEARENE B
B -WBBEEERNESE
HE o meEne
ERRRESR

E

3 4“@ D) EG

SE S F
& S m o)
oF m 2 R

B
i

I
“’1

TR ©

ERE=ZBRAIAEFE AEE—RK
RABRAERER RO &7?6’]?%415@
HFEITMHE -
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17. FAIR VALUE MEASUREMENTS (CONTINUED)
(c) Disclosure of valuation process used by the

Group and valuation techniques and inputs
used in fair value measurements: (Continued)
The valuation techniques used and the key inputs to the
Level 3 fair value measurements are set out below:
Description Valuation technique
Convertible bond investments Binomial and Partial
designated at fair value Differential models:

through profit or loss — Discount rate

The information about the significant unobservable inputs
used in Level 3 fair value measurement is set out below.

The fair value of the convertible bonds designated at fair
value through profit or loss is estimated using a binomial
option pricing model.

The higher of the price per share and expected volatility
would increase the fair value of the convertible bonds
designated at fair value through profit or loss. The
lower of the price per share and expected volatility
would decrease the fair value of the convertible bonds
designated at fair value through profit or loss.

During the period/year ended 30 June 2018/31
December 2017, there were no changes in valuation
techniques used.

18. EVENT AFTER REPORT PERIOD

As of the approval date on these condensed consolidated

financial statements, the Group had no significant event after

the reporting period which need to be disclosed.

Cocoon Holdings Limited R X S1ERAER Q)

17. X A{EFTE (&)
(c) EEAKEFEANGEEBREARAR

EFERAERANGERTRBABEN
mE: (&)
FrERNGEERMARE=ZBRARE
B RBAERIIWT

1,

fel

i fEERM

BERARRENE2EE —BRARFBMS
BBt ABEMEER  EI
BEHRE —FrI|E

BREEBRRIAEFEFEANEZNN
ABERAENEEHINOT -

BERNAABEEEEZSH A ABENT
EREFSNARERB_EADPREEBER

gt o

BRERMBBHEPERS  BEERUAA
BFfEREZEHFAARENTERERN
DRAETGIEN - SRERREHRB LR
B BERRAAEHEREEHAAER
BT ERESH AR ETRERD

REE-_Z—N\EXNA=+RHILHH ==
—+FE+—A=+—BUIFERN " FAEHAY
HERMTERES -

18. EMRER
BEMARANBRRIEDS AEBYES
ABERREAATHE -
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. NEW AND REVISED IFRSs IN ISSUE BUT NOT

YET EFFECTIVE

A number of new standards and amendments to standards are
effective for annual periods beginning after 1 January 2018
and earlier application is permitted. The Group has not early
adopted any new or amended standards that has been issued
but is not yet effective.

The Group has the following updates to the information
provided in the last annual financial statements about the
possible impacts of the new standards issued but not yet
effective which may have a significant impact on the Group’s
consolidated financial statements.

IFRS 16 replaces IAS 17 Leases and related interpretations.
The new standard introduces a single accounting model
for lessees. For lessees the distinction between operating
and finance leases is removed and lessees will recognise
right-of-use assets and lease liabilities for all leases (with
optional exemptions for short-term leases and leases of
low value assets). IFRS 16 carries forward the accounting
requirements for lessors in IAS 17 substantially unchanged.
Lessors will therefore continue to classify leases as operating
or financing leases.

Cocoon Holdings Limited FE X S1ERAR LT

19. B 58 1B Ief 2K 4 R A9 3 & 5T M A4S 5T /Y

B PR St 75 3 5 2 R
ETFHEAREAETR-_T-—NF—F—A2Z
BEEMF MR - WA FFIRATER - A%
[ 36 4% 4R B R 7B 0 . AR A 1L 0 SR AL R MO 9T 13T
RAFEET AR -

AREREN E—HEEYBBEAREEBE
1L M R LA 3T ) (T B 1 K SR B 5 2
BRREEANE) EEYBENTENER -

KA TSR R E165 KB R & 5 RIE17
SIHE | RERBERE - FTEARAEASIAE
—GHARA -BHABEANE  KENREHEHED
BEOCEBE  MABEARARMAEEERER

AEEENHR) - BRMBEREEE165 4
RE A ERE1TRABEEANEGT ERMAL
BEAENR - At HEABEESEHESES
KREBHEYIMERS -
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20.

AL R

. NEW AND REVISED IFRSs IN ISSUE BUT NOT

YET EFFECTIVE (CONTINUED)

IFRS 16 is effective for annual periods beginning on or after
1 January 2019. The Group intends to apply the simplified
transition approach and will not restate comparative amounts
for the year prior to first adoption. Based on a preliminary
assessment, the standard will affect primarily the accounting
for the Group’s operating leases. The Group’s office property
leases are currently classified as operating leases and
where applicable the lease payments (net of any incentives
received from the lessor) are recognised as an expense on
a straight-line basis over the lease term. Under IFRS 16
the Group may need to recognise and measure a liability
at the present value of the future minimum lease payments
and recognise a corresponding right-of-use asset for these
leases. The interest expense on the lease liability and
depreciation on the right-of-use asset will be recognised in
profit or loss. The Group’s assets and liabilities will increase
and the timing of expense recognition will also be impacted
as a result. As disclosed in note 16 to the Interim Financial
Statements, the Group’s future minimum lease payments
under non-cancellable operating leases for its office property
amounted to HK$520,000 as at 30 June 2018. These leases
are expected to be recognised as lease liabilities, with
corresponding right-of-use assets, once IFRS 16 is adopted.
The amounts will be adjusted for the effects of discounting
and the transition reliefs available to the Group.

APPROVAL OF THE UNAUDITED INTERIM
FINANCIAL STATEMENTS

The unaudited interim financial statements were approved and
authorised for issue by the Board on 30 August 2018.

Cocoon Holdings Limited R X S1ERAER Q)
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